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Forward Looking Statements

Certainstatementsin this presentationmay constitute @ ¥ 2 N& 2 R Rskate@entswhich involve known and unknownrisks,
uncertaintiesand other factors, which may causethe actual results, performanceor achievementsKarnalyteResourcednc.
O Karnalyté or the & / 2 N1J2 Ndr indugtry esiils, to be materially different from any future results, performanceor
achievementsxpressedr implied by suchforward-looking statements When usedin this presentation,suchstatementsuse
suchwordsas@ Y| & & 2 dzf 8 & & A and aih&rsimilar terminology. Thesestatementsreflect the O 2 N1.J2 Nauiiieht2 y Q &
expectationsregarding future event and operating performance Forwardlooking statements involve significantrisks and
uncertainties,shouldnot be read asguaranteesf future performanceor resultsandwill not necessarilyoe accurateindications
of whether or not suchresultswill be achieved A number of factors could causeactualresultsto differ materially from the
results discussedn the forward-looking statements, including, but not limited to, the factors discussedn the / 2 N1.J2 NI (i A 2
annualinformation form filed on March 30, 2016 Actualresultscoulddiffer materiallyfrom those currently anticipateddueto a
number of factors and risks Theseinclude, but are not limited to, the failure to obtain necessaryregulatory approvals,the
failure to implementthe recommendationsset out in the / 2 N1.J2 NJuibdeR23220 1B technicalreport entitled KCland MgC?
Reserveand ResourceEstimatefor the Wynyard CarnalliteProject, SubsurfaceMineral LeasesKL246, KL247 and KLSA010,
SaskatchewarGanaddiled onthe/ 2 Y LJI pfalil€=dwww.sedarcom (the @ ¢ S O Kiw/SALRItNEfadlube to securefinancing
to implement the recommendationsin the TechnicalReport, risks associatedwith the mining industry in general (e.g.,
operational risks in development, exploration and productiory delays or changesin plans with respectto exploration or
developmentprojectsor capitalexpendituresthe uncertaintyof estimatesand projectionsrelatingto production,reservesand
resourcescostsand expensesand health, safety and environmentalrisks),changesin commodity pricesand exchangerate
fluctuations Althoughthe forward-looking statementscontainedin this presentationare basedupon what managementf the
Corporation believes are reasonableassumptions,the Corporation cannot assure shareholdersthat actual results will be
consistentwith theseforward-lookingstatements Subjectto applicablesecuritieslaws,the Corporationassumesho obligation
to update or revise them to reflect new events or circumstances This presentation is a market update based on the
/ 2 N1J2 Npublit dsgld@uieand doesnot form a part of any offer of securities,or constitute a solicitation of any offer to
purchaseor subscribefor securities Any purchaseof securitiesin the company should be made solely on the basis of
informationcontainedinthe/ 2 N1J2 Npublidrecgfdéhichis availableon www.sedatcom
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A Well positioned next generation potash producer

Cost effectivehree phasemodular design

Engineered foshopdirect build

Low CAPEX project

Industry leading OPEX

o Projected to be the lowest cost per installed tonne of capacithénindustry

A Wynyard Project now ahe constructionready stage

A206SIFNJ 2FFaGl 1S FANBSYSYl 6A0K L
Chemicals (GSFC)

A Only 27,561,010 common shares outstanding

A Strong balancsheetandno debt

A Experienced engineering team
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A Wynyard Saskatchewan mine site is located in close proximity to
existing potashmines, rail, natural gas, power and water supply
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Key Milestones to Date

Acquired 100% interest in subsurface mineral leases KLSA 010, KL 246 and Kl
comprising & (36,889 hectares, or 368.89Kn

Conducted 3D seismic and drilling programs to confirm resocwaénuity in 2011
2011 for the planned 2.125 milliotpy (KC)
production facility (Updated 2016)

2012 for the production of compounds
(Updated 2016)

Secured extractioiClprocessand production patents

Entered into a with GSF@r the purchase of
approximately 56% (350,000 tonnes) of the forecast potash production from Ph
of the 625,000 tonnes per yeapf) Wynyard Project, increasing to 600,000

with the commencement of Phagkand a potential total of 1,000,000y with the
commencement of Phadd.

Obtained Ministryof Environment

Obtained waterrights license from the Water Security Agency

Drilled and successfully tested two commercial production capaoity

wells fromBlairmoreformation for production use

Received from the SK Ministry of Economy
Received clear of all conditions from the SK Ministry of
Economy

Project site now preparedor Phase | construction



“Karnalyte Carnallite Resource Verified by 3D Seismic Imaging

RESOURCES

TSX : KRN

B Patience Lake Member
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Thecarnallitedeposit has a unique composition which allows KRN to precisely delineate
the size and scope of tHeClresource to confirm continuity of the ore deposit.
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Forthe productionof 97%purity KClgranularpotashpellets

NPV(8%discount) for the three phase
2.125million tpy project

CAPEX for Phase I: $789million

Costper installedtonne of capacity

OPEX for Phase I: $137 pertonne

IRR (after tax): 19.1% for the three phas@,125
million tpy project

Estimated mine life: for the three phases

Provenand Probable Reserves fii€l(carnallite& sylvinite) of:
o Carnallite 694 million tonnesat 18.7%KC] equivalentto 120 million tonnesof product
o Sylvinite 115million tonnesat 26.2%KC]J equivalentto 28 million tonnesof product

SourceKarnalyteResources Inc. Technical Report entitl&dland MgCJReserve and Resource
Estimate for the WynyardarnallitePrgject, Subsurface Mineral Leases KL 246, KL 247 and KL
010, Saskatchewan, Canafiah f SR 2y (1 KS /wandelaycdnad LINE FA £ ¢
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For the production of 100,00y of MgC) brine and 104,00@py of
hydromagnesite

NPV (10% discount) $512 million

CAPEX (additional to Phake | $171 million

OPEX for MgCBrine: $7.01 per tonne

OPEX fohydromagnesite $302.01 per tonne

IRR (after tax 26.1%

Probable Reserves for MgCl 695 million tonnes otarnallite

at 22.1% MgGl|

Source: Karnalyte Resources Inc. Technical Report erifé&hd MgCJ Reserve and Resource
Estimate for the WynyardarnalliteE’rgject, Subsurface Mineral Leases KL 246, KL 247 and KL
010, Saskatchewan, Canaflah f SR 2y (KS [/ 2YLI yé& Qa LINBFACL ¢
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High Purity Product Lines

= KCl199"

A Compacted pillows (industrial)
A Compacted granular (agricultural)
A Crystal (solutions/food grade)

99% purity feedstock cryst



